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Trouble Concentrating?

2Source:  J.P. Morgan Asset Management; ClearBridge



Magnificent 7 in a Global Context

3Source:  ClearBridge



Top 10 Companies at Decade End

4Source:  ClearBridge



U.S. Exceptionalism:  AI & Consumption

5Source:  Clearbridge, Visual Capitalist
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2025 Key Issues
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Economic Outlook – 5 Factors Rating Date: Jan. 2025
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5 Factors Comments

Positive/ 
Neutral/ 
Negative Trend

Monetary
Policy

• Fed cut rates 1.0% in 2024

• December 2024 Fed Statement of Economic Projections (SEP) projected 0.50% 
2025 rate cuts. Market currently projecting in line with Fed for 2025, but fewer 
cuts in future years.

• Balance sheet reduction still ongoing

NEUTRAL

Fiscal Policy

• “America First” Policies

• De-regulation, Tax Cuts, Energy Production, Manufacturing On-Shoring

• Inflation Reduction Act Remainders:  Infrastructure Spending

• Challenges:  Budget Deficits, High National Debt, Tariffs

POSITIVE

Macro 
Environment

• Inflation Moderate

• Economic activity Moderate global growth; Resilient U.S. Consumer, AI 
productivity gains

• Known risksWar in Ukraine; War in Israel/Gaza/Lebanon and Syria

POSITIVE

Valuations

• U.S. equity market valuations look expensive due to mega cap concentration 

• Equity valuation dispersion favors value stocks and lower capitalization stocks

• Absolute bond yields positive; spreads tight

NEUTRAL

Sentiment

• Consumer Confidence weaker than average, but rising dramatically

• Stable labor market

• Investor sentiment bullish

• Small Business Optimism

NEGATIVE



Monetary Policy – Rate Cut Expectations

8Source:  J.P. Morgan Asset Management



Fiscal Policy – Overspending leading to High Deficits

9Source:  J.P. Morgan Asset Management; Peter G. Peterson Foundation, Congressional Budget Office (CBO)

Budget Deficit

DebtDebt Composition



Bull and Bear Markets

10Source:  First Trust

Bear Markets  -32%; 11 months

Bull Markets +150%; 4.3 Years
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Panic Attacks and the Market

Source:  ClearBridge
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Disclosures
Cornerstone Management Inc. is a Registered Investment Advisory Firm.  Although the 
information in this report has been obtained from sources that the Firm believes to be 
reliable, we do not guarantee its accuracy, and any such information may be incomplete 
or condensed.  All opinions included in this report constitute the Firm’s judgment  as of 
the date of this report and are subject to change without notice.  This report is for 
informational purposes only and is not intended as an offer or solicitation with respect to 
the purchase or sale of any security.  This presentation may only be dispensed with the 
disclosure page attached.
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